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Jan 2005 –
March 2010

Over-supply of COEs 
leads to faster-than-
expected growth in 
vehicle population.

July 2001
An open bidding 
system is introduced 
for greater transpar-
ency. For the first 
time people can see 
the number of bids 
and the quantum of 
each bid. 
The COE quotas each 
month are divided 
equally between the 
open and closed 
bidding systems, 
which alternate with 
each other.

April 1999
COE supply formula
revised to correct supply 
and demand time lag.
Previously, the number
of COEs for any year was 
determined by how many 
vehicles were deregistered 
the previous year.
The new system estimates 
how many vehicles will be 
deregistered for the current 
year and issues that 
number of COEs.
Revisions are made every 
six months to correct
over- or under-projections. 

April 2002
The opening bidding 
system replaces the 
closed bidding 
system completely.

Jan 2010 
COE prices start to 
soar in anticipation of 
sharp supply cut and 
new quota formula. 

March 2010
Government announces 
new supply formula, 
reverting to basing COE 
quotas on past vehicle 
deregistrations. But this 
time, quotas are set 
every six months, 
instead of 12. 

April 7, 2010
COE prices reach highest levels 
in 10 years or more, with Open 
category hitting $49,000. 

December 2010
News of another quota 
shrinkage sparks panic bidding,
sending premium to $64,900.

THE COE STORY The Sunday Times looks at the history of the Vehicle Quota System 
and traces the ups and downs of Open category premiums.

$thousand

Feb 1995 − Jan 2009
After anti-speculation measures are rolled out, and after 
limits to car loans are introduced in February 1995, COE 
prices start to head south. Besides blips in 1997, the 
downtrend lasted more than a decade.

April 1990 
Start of the 
Vehicle Quota 
System.

In 1990 the Government 
introduced the Vehicle Quota 
System to regulate vehicle 
growth rate each year.
Previously, the Government 
relied on hefty registration 
taxes to control the vehicle 
population.
People have to bid for limited 
supply of Certificates of 
Entitlement if they want to 
own a vehicle.

WHAT IS THE VEHICLE 
QUOTA SYSTEM?

Jan 1993 − Nov 1994
Most experts believe the rise in COE prices across 
all categories is fuelled largely by speculation. 
Some speculators use the non-transferable COEs 
to register vehicles and then resell the vehicles.

Dec 1994 − March 1995
COE prices fall in anticipation of new government measures. Between January 
and March, the Government rolls out a slew of measures to stop speculation. 
These include disallowing reselling of new vehicles within 3 months of 
purchase, and imposing an additional fee for resale in the next 3 months.
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PEAK, RISES 
AND DIPS

October 1991
Car and motorcycle COEs made 
non-transferable to stop speculators 
buying them and selling them later 
at a profit. But commercial vehicle 
and Open category COEs remain 
transferable. Open COEs can be 
used to register any vehicle but ends 
up mainly for cars.

Jan 1998
Asian Financial Crisis 
hits Singapore. Country 
dips into recession.


