Managing your unsecured debt

The limit on the total amount of credit card and other unsecured debt you

can have will be implemented in phases.
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NOTE: ® The unsecured credit limit is placed on the total amount of credit card and other unsecured debt that an individual can have with all financial institutions.

This is to help individuals avoid falling deep into debt.
® The limit does not apply to secured loans, for example, property and car loans, and unsecured loans for business, medical spending and education.
® This is an MAS regulatory borrowing limit. Financial institutions have discretion to decide on their credit policies, including tighter borrowing limits.
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MR SOH

Minimum payment 3%
of outstanding balances or
$50, whichever is higher
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>$189.700

(Will never be repaid)

NOTE: ® Amounts are rounded off and the annual interest rate is assumed to be 25 per cent.
® |t is important to pay more than the minimum each month and stop spending on your credit cards or using your unsecured loans.
Mr Soh will pay almost 50 per cent more than what Miss Chua pays in total. Mr Lim will never be able to pay off his debt fully unless he pays more or spends less.
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